
Why Consider Living in Florida?
The Sunshine State offers a host of financial and tax benefits  
for its residents

Key Points

• Florida residents likely enjoy 
significantly reduced tax obligations 
compared to many other states

• Florida does not impose a personal 
income tax, an inheritance tax, a 
gift tax, or an intangible personal 
property tax

 • The more ties you have to Florida, 
the more likely your Florida 
domicile will be respected
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Continued

While Florida is commonly known for its 
year-round sunshine and beautiful sandy 
beaches, it’s also home to many tax and 
financial advantages. Generally considered 
a low-tax state, Florida residents likely 
enjoy significantly reduced tax obligations 
compared to those of many other states. 
Florida does not impose a personal income 
tax, an inheritance tax, a gift tax, or an 
intangible personal property tax. Florida 
tax laws are governed under the Florida 
Constitution and would require a super-
majority to evoke change. 

TAX BENEFITS

No state income tax

The assessment of an individual state income tax is prohibited by 

the Florida Constitution, so residents are free from state income 

tax liabilities. However, beware of the “snowbird tax” if you own 

property in another state as well. States such as New York, for 

example, consider you a resident for state income tax purposes 

if you still have a home in the state and you spend approximately 

183 days, or the majority of your time, in New York. In addition, 

you may be subject to a personal income tax in New York for any 

taxable income derived from or connected with sources in that 

state, such as rental income from a New York-based property. 

Other states are becoming more aggressive and are mirroring 

New York’s tax revenue department. 

No state estate taxes

While a Florida estate tax return must be submitted  

to the state of Florida for estates where a federal estate tax 

return is required, there is no separate Florida estate tax due. 

In contrast, many of the Northeastern states have “de-coupled” 

from the federal estate tax, and still impose a state estate tax 

on much lower asset values. For example, even though the 

federal government charges an estate tax on assets valued 

over the exemption amount of $11,400,000 per person 

(2019), the state of Massachusetts charges on assets valued 

over $1,000,000.00. Additionally, Florida does not assess an 

inheritance tax, which some states impose.

Homestead advantage

Every Florida resident who owns and resides on real property 

in Florida on January 1 and makes the property his or her 

permanent residence is eligible to receive a homestead 

exemption up to $50,000. As an additional benefit, the 

assessed value of the property for property tax purposes 

cannot rise more than 3% in any given year. If the property’s 

market value increases more than its assessed value, you do 

not pay property tax on that increased equity in the property.  

CREDITOR PROTECTION

Florida’s Constitution also provides protection for homeowners 

through its Homestead Law. This law protects Florida residents 

who own “homestead” property from losing that property to 

a creditor or any lien holder. Homestead property is defined 

as real property that an individual owns and lives in and that 

is considered his or her primary residence. Vacation property 

and second homes are not considered homestead property. In 
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essence, a Florida resident cannot lose his or her home because 

of unpaid debts, regardless of the market value of the home. 

The only exception to this rule is if the creditor has provided 

financing for the property in the form of a mortgage, equity 

line, or other type of home loan; in that case the creditor 

can foreclose your interests in the home in order to receive 

payment for the loan.

In addition to protecting your home, Florida also offers 

additional asset protection opportunities for the following: 

assets held by husband and wife as tenants by the entireties; 

qualified deferred compensation plans, which include IRAs 

and 529 college plans; pension and profit sharing plans; 

life insurance proceeds; and annuities. All of these assets 

cannot be touched by claims of creditors in Florida, affording 

residents’ protection from frivolous lawsuits, accidents, 

and other financial tragedies. Check with your attorney or 

accountant for other asset protection opportunities.   

CHANGING YOUR DOMICILE

Many states with high personal income taxes may  

be aggressive in seeking to challenge your claim of permanent 

Florida residency. The more ties you have to Florida, the more 

likely your Florida domicile will be respected.  

Some of the general steps that a state considers when 

determining residency include, but are not limited to:

• Filing a Declaration of Domicile to establish residency

• Obtaining a driver’s license 

• Registering your automobiles and obtaining license plates

• Registering to vote and voting in the state 

•  Updating your will, trust, power of attorney, and other legal 

documents to conform with state law and executing those 

documents in the state with a state-licensed attorney

•  Listing the state as your residence on all deeds and other 

legal documents

•   Establishing bank and investment accounts in the state and 

transferring  your assets to those accounts

•  Opening and maintaining a safe deposit box in the state

•  Notifying Social Security, Medicare, etc. of your  

address change 

•  Having all mail delivered to your new address

Prior to beginning the process of changing your residency, 

you should discuss the pros and cons with your attorney and 

accountant in context of your overall financial, tax, and estate 

planning situation.  

Changing your permanent state of domicile  

is an important decision and should be carefully considered 

in order to make an informed decision.
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This article is for informational purposes only and is not intended as an offer or solicitation for the sale of any financial product or service. This article is not designed or 
intended to provide financial, tax, legal, accounting, investment or other professional advice since such advice always requires consideration of individual circumstances. 
If professional advice is needed, the services of a professional advisor should be sought.

IRS Circular 230 disclosure: To ensure compliance with requirements imposed by the IRS, we inform you that, while this publication is not intended to provide tax advice, 
in the event that any information contained in this publication is construed to be tax advice, the information was not intended or written to be used, and cannot be used, 
for the purpose of (i) avoiding tax related penalties under the Internal Revenue Code or (ii) promoting, marketing, or recommending to another party any matters 
addressed herein. 

Wilmington Trust is a registered service mark. Wilmington Trust Corporation is a wholly owned subsidiary of M&T Bank Corporation. Wilmington Trust Company, 
operating in Delaware only, Wilmington Trust, N.A., M&T Bank, and certain other affiliates, provide various fiduciary and non-fiduciary services, including trustee, 
custodial, agency, investment management, and other services. International corporate and institutional services are offered through Wilmington Trust Corporation’s 
international affiliates. Loans, credit cards, retail and business deposits, and other business and personal banking services and products are offered by M&T Bank, 
member FDIC.

Investment Products:  Are NOT Deposits | Are NOT FDIC Insured | Are NOT Insured By Any Federal Government Agency | Have NO Bank Guarantee |  
May Go Down In Value


